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The financial report is presented in two sections: Introductory and financial. The
introductory section is designed to introduce the reader to the report and includes this
transmittal letter, The City's organizational chart, and a list of principal officers.

The financial section begins with the independent auditors' report. The auditors’ report
discloses the opinion of the independent auditors with regard to the presentation of the
financial statements and internal controls. This section also includes the MD&A, the
Basic Financial Statements and Nofes that provide an overview of the City's financial
position and operating results, the Combining Statement for non-major funds, and other
schedules that provide detailed information relative to the Basic Financial Statements.

GAAP requires that management provide a narrative introduction, overview, and analysis
o accompany the basic financial statements in the form of the Management's Discussion
and Analysis (MD&A). This letfer of transmittal is designed to complement the MD&A
and should be read in conjunction with it. The City of Nevada's MD&A can be found
immediately following the report of the independent auditor.

Profile of the City

Nevada, Missouri was incorporated in 1855 when it also was chosen as the county seat
for Vernon County. It is located in the Southwest region of Missouri and the center of
Vernon County. Nevada is the largest city in Vernon County with a 2010 Census
population of 8,386. Before its incorporation, Nevada was known as both Fair View and
Hog-Eye. The latter was considered crude and the former has already been taken as a
post office name. The name was changed to Nevada after Nevada City California by
circuit and county clerk DeWitt C. Hunter who had tried his luck in the California Gold
Rush of 1849.

During the Civil War in 1863, the entire town was burned by a company of federal militia;
Nevada (along with F{. Scott, Kansas) was an area of major conflict and border wars
throughout the historic War Between the States. After the war ended, the City officially
incorporated and changed the formal name of the community to Nevada. The community
saw the arrival of the Missouri-Kansas-Texas (Katy) railroad in 1870, and welcomed the
Missouri Pacific railroad in 1880.

The City of Nevada provides a comprehensive range of municipal services normally
associated with a municipality including highly rated police and fire protection, public
works services, parks and recreation facilities, and general administrative services, The
- City also provides a public golf course (Frank E. Peters Golf Course) and water and
sanitary sewer services, accounted for in the financial statements as a Parks Fund
(governmental funds) and Water and Sewer Fund (business-like funds) respectively.

Utility service in the City is mixed between public and private companies. Water and
" sanitary sewerage utilities are operated by the Water and Sewer Department of the City.
Water and sewer rates are established to meet the total revenue requirements of the
utilities including operating costs and capita! expenditures. Natural gas is supplied by
Empire District Gas and electricity is supplied by KCP&L. Traditional and cellular phone
services are provided by several companhies.
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